SEPTEMBER 30, 2022

Pear Tree Essex Environmental Opportunities Fund
For the Quarter ended September 30, 2022, the Pear Tree Essex Environmental Opportunities Fund’s Ordinary
Shares (the “Fund”) outperformed its benchmark, the MSCI World Index (the “Index”). The Fund achieved a return of 3.34% at net
asset value compared to (6.08%) for the Index.¹
Market Conditions and Investment Strategies
After recovering early in the third quarter of 2022, the global equity market corrected in September, as investors obsessed over
hawkish global central bank actions to cull this year’s inflation spike with concerns of a resultant global recession. Market volatility
has been exacerbated by the ongoing dislocations stemming from the Ukrainian war’s energy crisis and the lessening yet continued
labor and supply chain issues from the pandemic. While it is always dangerous to state “it is different this time”, the current
predicament is due to non-economic factors which caused labor and goods supply imbalances. Our Federal Reserve has but one
weapon to abate inflation, and the stresses on our economic system reared their ugly heads in the third quarter.
For third quarter transactions, we trimmed power inverter companies Enphase Energy and SolarEdge Technologies after strong
stock price performance in July. Both are still held in the Strategy, residing in the GEOS power technology theme. We added a
new position, Hubbell which primarily provides products and services for electric utilities, from connectors to meters and grid
management software and sensors which offer distribution automation. Hubbell recently released an EV charging solution for
utilities with the ability to improve grid reliability and peak power shaving for customers. We trimmed Sunrun late in July for risk
management purposes given strong stock price performance. Itron was sold in early August given continued execution missteps
by management, from supply chain management, to cost controls and lack of backlog conversion. We reinitiated on Itron last May,
given an attractive valuation to estimated growth rate, but are now convinced that the management team will not navigate supply
chain hurdles nor execute any time soon. The Itron proceeds were used to increase the GEOS weight in Cognex. The firm supplies
vision systems for industrial automation across industries and corrected in August given investor concerns with lower orders from
Amazon, an important customer. We believe 2022 may be the low point for Cognex revenues and margins, and think the current
share price, trading below the 2019 trough is a significant opportunity. We initiated a position in Shoals Technologies, a provider
of systems and components for solar energy projects, energy storage systems and EV charging stations. Shoals provides electrical
balance of system solutions, consisting of wiring, harnesses, combiner and junction boxes that are necessary to carry electrical
current from solar arrays, EV chargers and their inverters to the electrical grid and back. Shoals is profitable today, with a strong
backlog of orders – we anticipate revenues can grow 20% annually. Towards the end of the quarter in middle September we added
to the weight in Shoals given weak stock price performance. We added another holding to the GEOS power technology theme,
Quanta Services in late September. Quanta provides consulting, construction and servicing to utilities, energy infrastructure and
the renewables markets. We believe Quanta will benefit from a cyclical recovery for infrastructure as well as the secular trend
towards distributed energy, from battery storage to solar power which both need transmission buildout. The poor state of our utility
and energy infrastructure has been exposed to electric power line induced wildfires, the need for rolling blackouts in the West to
manage demand/supply imbalances, and the weather challenges in Texas. Quarter-end tactical weight increases were made to
Stockholm-based NIBE Industrier, which manufactures heat pumps, distributed energy company Generac Holdings, and insulation
technology leader Aspen Aerogels. Each of these position increases were made given recently weak stock returns in the face of
strong and improving fundamentals.

¹The Fund is the successor to the investment performance of the Essex Environmental Opportunities Fund (“Predecessor Fund”) as a result of the
reorganization of the Predecessor Fund into the Environmental Opportunities Fund on September 1, 2021. Performance information shown prior
to the close of business on August 31, 2021 is that of the Predecessor Fund.
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Attribution (Third Quarter 2022)
Top contributors:
Enovix (ENVX): (+105.8%) is a GEOS power technology holding, designing and producing next generation lithium-ion batteries
with technology that can provide at least 25%, to more than a 100% improvement in energy output than traditional lithium-ion
technology. The key to the improved energy density is the use of silicon anodes which can store up to ten times more energy than
traditional graphite anodes, improving battery performance.
Wolfspeed (WOLF): (+62.9%) also resides in the GEOS power technology theme, providing silicon carbide and gallium nitride (GaN)
solutions for high power applications, from stationary power storage to EV and wind turbines. Silicon carbide provides great highpower density, and can operate in harsh environments, providing incredible reliability and efficiency.
Amyris (AMRS): (+57.8%) rests in the GEOS low carbon commerce theme, providing healthy, plant-based personal care products
through a proprietary synthetic biology platform. Their cane-based squalene ingredient is used for skin care, negating the use of
olives or shark livers, the other ingredient sources for squalene. Sugar cane requires 600 times less land than olive groves, for the
same product output.
Enphase Energy (ENPH): (+41.4%) provides power technology solutions to the solar and battery storage markets, resting in the
GEOS power technology theme. Enphase generated over 80% sales growth last year, and we believe can post near 35% growth
in 2022. Enphase is experiencing strong end market demand for their solutions amidst edge of the network applications such as
stationary power storage and bidirectional electric vehicle charging, with strong European growth progress this year.
Livent (LTHM): (+35.1%) is in the GEOS efficient transportation theme, as it is a vertically integrated lithium supplier, the primary
and leading chemistry for high-density batteries for use in electric vehicles. We believe lithium batteries will be the primary
technology for stationary power storage also, for the next decade and beyond. Lithium stocks rallied as the market recognized the
significant movement of auto manufacturers from internal combustion engines to electric vehicles, and the significant supply/
demand imbalances that will emerge as EV production is scaled over the next several years.
Underperformers:
PSI Software (PSAN GR): (-37.1%) for the third quarter ended September 30, 2022) is based in Berlin, providing network control
and management systems for utilities and public infrastructure. PSI systems optimize electrical grids, ensuring system stability – an
important asset given cross-border energy markets in the E.U. with more renewables contributing to capacity amidst the energy
crisis.
Kingspan Group (KSP ID): (-24.4%) is in the GEOS clean tech & efficiency theme, a long-standing holding providing highly efficient
building materials to the commercial and industrial sectors. Last year, their insulation products sold globally are estimated to save
193 million tons of CO2 over their life.
Orsted A/S (ORSTED DC): (-23.3%) is the largest offshore wind installation company and resides in the GEOS power merchants &
generation theme. Orsted is targeting 30 GW of offshore wind installed capacity by 2030, and they have installed over 19,000 MW
to date. Orsted developed Hornsea 2, the world’s largest offshore windfarm, which went into operation last summer. The 1.3GW
project comprises 165 wind turbines located off the Yorkshire Coast, which will help power over 1.4 million U.K. homes – key during
the energy crisis.
Hannon Armstrong Sustainable Infrastructure Capital (HASI): (-20.1%) is in the GEOS environmental finance theme, providing
energy efficiency and renewables financing for commercial, government and municipal properties. Hannon Armstrong was recently
targeted by a hedge fund which released a short report alleging misleading GAAP earnings, booking non-cash unrealizable income.
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HASI receives income from renewable assets, many of which receive investment tax credits. As Hannon Armstrong distributes
earnings per share, they adjust out earnings from tax equity partners.
Kornit Digital (KRNT): (-16.1%) is in the GEOS clean tech & efficiency theme, providing automated production equipment to the
garment industry. Kornit’s expanding portfolio spans from digital screen printing to non-toxic ink consumables. Kornit systems use
95% less water and energy than traditional garment printing technologies – a key environmental success given garment production
is responsible for an estimated 20% of global wastewater according to the United Nations.
Social Impact Management Update
Over the past 24 months, it has become increasingly common for countries and corporations to make commitments to reach netzero emissions in the future. With COP27, the 27th Conference of the Parties, beginning in Egypt in early November, there will likely
be additional decarbonization commitments over the next few months. According to Climate Action Tracker, meeting all announced
2030 climate targets would lead to 2.4 degrees C of temperature warming by 2100 versus 2.7 degrees C of warming based on
enacted policies.² There are two takeaways from these estimates of future warming. First, existing climate commitments are not
ambitious enough to meet the Paris Agreement goal of limiting temperature warming to well below 2 degrees C. To maintain a
realistic chance of meeting the Paris Agreement goal, climate targets must become more stringent and near-term decarbonization
action must accelerate. Second, the difference in estimated warming from meeting 2030 targets versus warming based on actual
policies demonstrates the net-zero commitment versus action gap. Many countries and corporates setting targets forget that setting
a climate target, by itself, does not reduce emissions. To decrease emissions and meet 2030 targets, short-term action must be
aligned with future climate goals through policies and strategies. Countries and corporates must start bending the emissions
curve today with viable clean technologies such as solar and wind energy, electric vehicles, heat pumps, and battery storage.
For governments, this means enacting tangible policies that will drive emissions reductions over the next few years. Meanwhile,
companies must establish short- and medium-term climate targets to ensure they are progressing on their future net-zero goal now,
not ten years from now.
Despite the significant work ahead, the US Inflation Reduction Act (IRA) is one example of recent momentum to reduce emissions
in the short-term. The Princeton REPEAT Project estimates that the IRA will close two-thirds of the remaining emissions gap
between current policies and the 2030 US target to reduce emissions by 50-52% compared to 2005.³ While the IRA alone will
not ensure the 2030 US climate target is met, it is a good example of closing the commitment versus action gap and ensuring
emissions decrease over the next few years.
The GEOS team recently engaged with Aspen Aerogels to discuss ESG governance, physical climate risk, and diversity, equity, and
inclusion (DEI). The company provides critical insulation materials to reduce thermal runaway in EV batteries and energy storage,
making them well positioned for the EV transition. While Aspen’s focus on providing solutions to support EV adoption positions
the company for strong growth, the company can improve performance on certain operational ESG factors. The GEOS team
previously discussed the importance of establishing strong ESG governance with Aspen since progress on environmental and social
issues begins with strong governance. Since our initial conversation, Aspen elevated their ESG Steering Committee to a C-level
committee to ensure executive involvement. We believe this ensures the management of material ESG topics is integrated into
the core business strategy and receives adequate oversight from executives and the board. We also emphasized the importance
of managing physical climate risks in their operations and supply chain. Despite Aspen’s focus on climate-related opportunities,
no company is immune to the financial impacts and business disruptions from heatwaves, drought, flooding, and other physical
climate impacts. We were pleased to learn that Aspen’s executive team and Board of Directors are improving their knowledge
of physical climate risks. Planned future steps include modeling physical risk exposure and managing these risks as part of the
²Climate Action Tracker, Despite Glasgow Climate Pact, 2030 climate target updates have stalled. 2022
³Princeton REPEAT Project, Preliminary Report: The Climate and Energy Impacts of the Inflation Reduction Act of 2022. 2022

SEPTEMBER 30, 2022

Pear Tree Essex Environmental Opportunities Fund (Continued)
company’s strategic planning and risk management processes. Finally, we discussed Aspen’s progress on meeting their goals to
increase diverse representation in executive, management, and technical roles. Aspen conveyed their diversity goals are part of
their effort to maintain a strong culture and shared certain actions they are taking to meet these goals. Overall, we were pleased
by the progress achieved by the company over the past year and plan to continue tracking Aspen’s ESG performance over time.
Outlook
It certainly goes without saying that the recent performance of our Strategy does not reflect our long-term projections for our
investment thesis, or our holdings rationale. While the market prognosticators pontificate that stock prices for equities are back to
2020 levels, we point to smaller growth stocks that are at early 2017 levels. While some valuation compression is warranted due
to increased costs of capital, we strongly believe our holdings are discounting not only the already-experienced upticks in rates,
but an economic recession. The intra-quarter drawdowns for GEOS have at times outpaced the broad market, while our investment
thesis grows stoutly amidst mega-trends strengthening from many perspectives and facets. For example:
Global energy crisis: our world is experiencing the most destructive energy crisis in many years. In the E.U., some regions are
seeing over 400% year-on-year increases in electricity rates, which is leading to eroding economic footing for consumers and
businesses alike. The energy crisis is also demonstrated in the U.S., as severe weather has disrupted power grids from Florida to
Texas and California. The energy crisis is linked to geopolitics and climate change and is exacerbated by electrical grids that can’t
keep up with the problems or even the solutions. GEOS has exposure to solutions for this crisis, and the power technology theme,
at over 30% is our highest conviction solution set.
High prices: Costs are still pressured, from labor to natural resources and materials of all sorts. While much of this is pandemic
related, we believe a massive global restructuring is at hand, where our economy continues to transition from just-in-time to
defensive production management. In this new era, companies will seek to optimize production and service quality by broadening
their suppliers, to production close to their customer bases. As our economy approaches full employment, we are entering a
stage of chronic work shortage, given Boomer retirements, lower immigration and declining birth rates. Since 2010, the working
population has flattened and may go negative – businesses must optimize productivity to survive. Our very definition of clean tech,
is “doing more with less.” GEOS has significant holdings of companies helping to lower input costs for industries and companies,
from farmers to retail fulfillment centers. Industrial robotics and asset tracking solutions enable companies to optimize efficiencies,
from supply chains to customer shipping.
Severe weather: It is getting hotter. Flooding this year has been biblical, from the southern U.S. to Pakistan. Global droughts are
making flooding worse, as droughts kill plants and leave a barren landscape. This reduces soil absorption and makes it easier for
water to runoff. There was talk this summer of the flooding in Dallas being a 1,000-year event. Given climate change however,
previously defined recurrence intervals based on historical data no longer apply. Our hurricane season here in North America
was quiet until last week. A warmer world is a wetter world. For every 1-degree F increase in temperature, the air can hold 4%
more water – the result is more extreme precipitation (source: Clausius-Clapeyron relation). Our wildfire “season” is now almost a
yearlong here in North America, and Europe is experiencing fires in new areas. Water levels are so low in France that commerce
has slowed along water ways. Climate resilience, adaptation and mitigation are the very essence of our investment philosophy for
GEOS. Infrastructure hardening, lower emissions commerce, new and distributed energy, water reuse, access and management are
all important exposures in the Strategy. As we have posited, in the face of global chaos, we continue to hone our GEOS investment
process. v
Disclosures:
This commentary is for informational purposes only. It does not constitute investment advice and is not intended as an endorsement of any
specific investment. The opinions and analyses expressed in this commentary are based on Essex Investment Management LLC’s (“Essex”)
research and professional experience and are expressed as of the date of its release. Certain information expressed represents an assessment
at a specific point in time and is not intended to be a forecast or guarantee of future results, nor is it intended to speak to any future periods.
Accordingly, such statements are inherently speculative as they are based on assumptions that may involve known and unknown risks and
uncertainties.
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Portfolio Highlights
as of September 30, 2022 (The portfolio is actively managed. Holdings and weightings are subject to change daily.)

Total Expense Ratios*
Ordinary Shares
Institutional Shares
R6 Shares

Gross
Expense
Ratio*
2.11%
2.30%
2.08%

Net
Expense
Ratio*
1.24%
0.99%
0.95%

* Per Prospectus dated August 1, 2022,
as amended. Fee waivers and expense
reimbursements may not be amended,
rescinded or terminated before July 31, 2023
without the consent of the Fund’s Trustees.

A word about risk
Investing in foreign markets, particularly
emerging markets, can be more volatile
than the U.S. market due to increased risks
of adverse issuer, political, regulatory, market
or economic developments and can perform
differently than the U.S. market.

Top Ten Holdings
Percentage of total net assets
Energy Recovery, Inc.
Wolfspeed, Inc.
Enphase Energy, Inc.
Badger Meter, Inc.
SunOpta Inc.
Cognex Corporation
Hubbell Incorporated
NIBE Industrier AB
Generac Holdings Inc.
Albemarle Corporation

35.4%
4.7%
4.0%
3.9%
3.6%
3.6%
3.3%
3.3%
3.1%
3.0%
2.9%

The companies mentioned in the commentary on
page one have the following percentage of total
net assets as of 09/30/2022:
Orsted A/S
Hannon Armstrong
Shoals Technologies
SolarEdge Technologies
Enovix
Livent
Kornit Digital
Quanta Services
Kingspan Group
Sunrun
Aspen Aerogels
Amyris
PSI Software
Itron

2.6%
2.6%
2.5%
2.4%
2.3%
2.2%
2.2%
2.1%
2.1%
1.8%
1.8%
1.3%
1.1%
0.0%

Performance
as of September 30, 2022
Average Annual Total Returns at Net Asset Value
Unannualized

Ordinary Shares
Institutional Shares
R6 Shares
MSCI World1

Annualized

Q3

Calendar
YTD

1-Year

3-Year

5-Year

10-Year

Since
Inception

Inception
Date

3.34%
3.46%
3.61%
(6.08%)

(28.55%)
(28.40%)
(28.33%)
(25.14%)

(26.80%)
(26.67%)
(26.56%)
(19.25%)

10.49%
10.77%
—
5.06%

6.05%
6.33%
—
5.84%

—
—
—
—

6.93%
7.19%
(29.48%)
6.15%

09/01/2017
09/01/2017
09/01/2021
—

1
The MSCI World Index captures large and mid-cap representation across 23 Developed Markets (DM) countries.
With 1,513 constituents as of 09/30/2022, the index covers approximately 85% of the free float-adjusted market
capitalization in each country. You cannot invest directly in an index. For comparative performance purposes, the
beginning date of the Index is 09/01/2017. The MSCI World Index is maintained by MSCI Inc.

n

Investment Products
Not FDIC insured n May lose value n No bank guarantee

Performance data quoted represents past performance and is no guarantee of future results. Current performance
may be lower or higher than performance data quoted. Investment return and principal value will fluctuate so that
an investor’s shares, when redeemed, may be worth more or less than original cost. For the most recent month-end
performance, visit the Fund’s website at www.peartreefunds.com.
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For information about the Pear Tree Essex Environmental Opportunities Fund, obtain
the Fund’s prospectus by calling (800) 326-2151 or visiting www.peartreefunds.com.
Before investing carefully consider the Fund’s investment objectives, risks, charges
and expenses. Please read the prospectus carefully before you invest or send money.

